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Statement of Standalone Audited Financial Results for the year ended March 31, 2020 
 

            (INR In lakhs) 

Sr.  
No. 

Particulars 3 months 
ended  

(31/03/2020) 

Previous 3 
months 
ended  

(31/12/2019) 

Corresponding 
 3 months 

ended in the 
previous year  
(31/03/2019) 

Current year 
ended 

(31/03/2020) 

Previous year 
ended 

(31/03/2019) 

  (Refer notes below) Audited** Unaudited Audited** Audited Audited 

1 Income           

  (a) Revenue from operations                      9              1,161                  1,960              5,775               9,515  

  (b) Other income (Refer note 6)                  149                 144                     102                 535                  404  

  Total income                   158              1,305                  2,062              6,310               9,919  

              

2 Expenses           

  (a) Cost of materials consumed                  161                 314                     939              2,272               4,151  

  (b) Changes in inventories of  
      work-in-progress and  
      finished goods 

                   65                 343                   (242)                685                (267) 

  (c) Employee benefits expense                  199                 216                     208                 863                  850  

  (d) Depreciation and amortization  
     expense 

                   72                   72                       69                 283                  246  

  (e) Power and fuel expense                    32                 265                     709              1,648               3,397  

  (f) Freight and forwarding charges                     -                   160                     105                 405                  613  

  (g) Other expenses (Refer notes 7 
      and 8) 

                 144                 396                     464              1,180               1,509  

  (h) Finance costs                     -                       1                       32                     1                    32  

  Total expenses                  673              1,767                  2,284              7,337             10,531  

              

3 (Loss) before exceptional items 
and tax (1 - 2) 

               (515)               (462)                  (222)            (1,027)               (612) 

4 Exceptional items                     -                      -                          -                      -                       -    

5 (Loss) before tax (3 - 4)                (515)               (462)                  (222)            (1,027)               (612) 

6 Tax expense           

  (a) Current tax                     -                      -                          -                      -                       -    

  (b) Deferred tax                    14              5                       -                     20                    (8) 

  Total tax expense                    14        5                       -                     20                    (8) 
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7 (Loss) for the period (5 - 6)               (529)               (467)               (222)           (1,047)              (604) 

              

8 Other comprehensive income,  
net of income tax 

          

  A.(i) Items that will not be 
        reclassified to profit or loss 

          

       - gain/(loss) on defined benefit 
        obligation 

                 (9)                   (2)                 (15)               (29)               (24) 

     (ii) Income tax relating to items  
        that will not be reclassified 
        to profit or loss 

                    -                      -                          -                      -                       -    

              
  B.(i) Items that will be reclassified 

        to profit or loss 
                    -                      -                          -                      -                       -    

     (ii) Income tax relating to items  
        that will be reclassified 
        to profit or loss 

                    -                      -                          -                      -                       -    

              

  Total other comprehensive 
income, net of income tax 

                  (9)                   (2)                 (15)               (29)               (24) 

              

9 Total comprehensive income for 
the period  (7 + 8) 

             (538)               (469)               (237)           (1,076)              (628) 

              

10 Paid-up equity share capital  
(face value of the share  
Rs 10/- each) 

              6,272              6,272                6,272              6,272              6,272  

              
11 Earnings per share (of Rs 10/- 

each) (not annualised) 
(Refer note 8): 

          

  (a) Basic              (0.84)              (0.74)              (0.35)            (1.67)             (0.96) 

  (b) Diluted              (0.84)              (0.74)              (0.35)            (1.67)             (0.96) 

              

  See accompanying notes to the 
financial results 

          

 

* Amount below the rounding off norm adopted by the Company 
* * Refer Note 9 
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Statement of Asset and Liabilities as at March 31, 2020 

      (INR In lakhs) 

Particulars  As at  
31/03/20  

 As at  
31/03/19  

        

    Audited Audited 

  Assets     

        

  Non-current assets     

  Property, plant and equipment              2,085               2,207  

  Right-of-use assets                145                     -    

  Capital work-in-progress                   52                    96  

  Investment property                    1                      1  

  Other intangible assets                     3                    10  

  Financial assets      

              i. Loans                   76                    75  

              ii. Other financial assets                    10                    10  

  Other non-current assets                      5                    25  

  Income tax assets (net)                104                  163  

        

  Total non-current assets             2,481               2,587  

        

  Current assets     

  Inventories                267               1,055  

  Financial assets       

             i. Investments              1,825               1,933  

            ii. Trade receivables                   31               1,658  

           iii. Cash and cash equivalents                   92                  105  

           iv. Bank balances other than (iii) above             3,900               2,950  

           v.  Loans                   15                    11  

          vi.  Other financial assets                   92                  135  

  Other current assets                  195                    71  

        

  Total current assets             6,417               7,918  

        

  Total assets              8,898             10,505  
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  Equity and liabilities      

         
  Equity      

  Equity share capital               6,272               6,272  

  Other equity               2,146               3,222  

          

  Total equity               8,418               9,494  

          

  Liabilities      

  Non-current liabilities      

  Financial liabilities      

       i. Borrowings                   -                        1  

      ii. Lease liabilities                   17                     -    

  Employee benefit obligations                    10                    10  

  Deferred tax liabilities (net)                   20                     -    

          

  Total non-current liabilities                    47                    11  

          

  Current liabilities      

  Financial liabilities      

         i. Lease liabilities                     9                     -    

        ii. Trade payables       

           -Total outstanding dues of micro, medium and small  
           enterprises  

                   1                  141  

           -Total outstanding dues of creditors other than micro medium 
           and small enterprises  

               183                  540  

      iii. Other financial liabilities                    54                  108  

  Provisions                     2                      5  

  Employee benefit obligations                  137                  113  

  Other current liabilities                     47                    93  

          

  Total current liabilities                  433               1,000  

          

  Total liabilities                  480               1,011  

          

  Total equity and liabilities                8,898             10,505  
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Cash Flow Statement for the year ended March 31, 2020 

 

(INR In lakhs) 

  

Particulars   

 Year ended   Year ended  

  
    

31-Mar-20 31-Mar-19 

       Audited   Audited  

  
Cash flow from operating activities   

    

  
(Loss)/ Profit before income tax 

 

           (1,028)               (612) 

      

  
Adjustments for 

 

    

  Depreciation and amortisation expense                 283                  246  

  Loss on disposal of property, plant and equipment (net)                    8                    47  

  Net (gain)/loss on financial assets measured at fair value through  
profit or loss 

              (193)               (137) 

  Net (gain)/loss on sale of financial assets measured at fair value  
through profit and loss 

                   1                  (14) 

  Interest income on financial assets measured at amortised cost               (285)               (225) 

  Finance costs                    1                    32  

  Liabilities and provision no longer required written back                   -                      (3) 

  Provision for obsolete stores & spares and packing material no longer 
required written back 

                  (1)                        -    

  Loss allowance no longer required written back                   (2)                   (4) 

  Loss allowance                  15                     -    

  Net exchange differences                   -                       -    

      

  
Changes in operating assets and liabilities 

 

    

  (Increase)/ decrease in inventories                789                  (67) 

  (Increase)/ decrease in trade receivables             1,612                  139  

  (Increase)/ decrease in other financial asset                  20                    29  

  (Increase)/ decrease in other non-current assets                  15                  (14) 

  (Increase)/ decrease in other current assets               (124)                   35  

  Increase/ (decrease) in trade payables               (496)                 109  

  Increase/ (decrease) in other financial liabilities                   (8)                     9  

  Increase/ (decrease) in provisions                   (3)                    -    

  Increase/(decrease) in employee benefit obligations                   (5)                   14  

  Increase/ (decrease) in other current liabilities                 (46)                     9  

      

  
Cash (used in)/ generated from operations   

               553                (407) 

  
Income taxes paid/(refund received) 

                (58)                   23  

  
Net cash (used in)/ outflow from operating activities   

               611                (430) 
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Cash flow from investing activities 

 
  

  

  Payments for property, plant and equipment               (283)               (557) 

  Proceeds from sale of property, plant and equipment                    9                      1  

  Proceeds from sale of investments                300                  816  

  Repayment of loans by employees and security deposits refunded                   (5)                   (4) 

  Interest received                310                  212  

  Fixed deposits with maturity of more than three months but less than 
 twelve months 

           (1,050)                 (50) 

  Deposits made with original maturity of more than twelve months                100                    20  

  
Net cash outflow from / (used in) investing activities                 (619)                 438  

  
Cash flow from financing activities 

 

    

  Principal elements of lease payment                   (3)                    -    

  
Interest paid 

                  (1)                 (32) 

  
Net cash (used in)/ outflow from financing activities   

                  (4)                 (32) 

      

  
Net (decrease)/ increase in cash and cash equivalents   

                (12)                 (24) 

  
Cash and cash equivalents at beginning of the year 

               105                  129  

  
Cash and cash equivalents at year end   

                 93                  105  

  
       

  Non-cash financing and investing activities 

 
 

 

    

 
 

 

  - Acquisition of right-of-use assets 
 

                 26   

          

 

* Amount below the rounding off norm adopted by the company. 

 

Note: The above cash flow statement has been prepared under the "Indirect Method" as set out in 

Indian Accounting Standard (Ind AS) 7 "Statement of Cash flows". 
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Notes to the Financial Results : 
 
1. This statement has been prepared in accordance with the Indian Accounting Standards (Ind AS) 

prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued 
thereunder and other recognised accounting practices and policies to the extent applicable. 

 
2. As the Company's business activity falls within single primary business segment, viz."Manufacturing 

of Precipitated Silica" the disclosure requirements of Indian Accounting Standard (Ind AS) 108 
"Operating Segments" are not applicable. 

 
3. The Company was informed by the Uttar Pradesh Pollution Control Board (UPPCB) that pursuant to 

the order of Hon’ble National Green Tribunal (NGT) dated April 26, 2017 in the matter of ‘M. C. Mehta 
Vs. Union of India and Others’ relating to cleaning of river Ganga, 15 industrial units of 13 companies 
in Gajraula including unit of Insilco Limited, in the catchment of the river Bagad which leads to the 
river Ganga, had been ordered to be shut down. In compliance with the same, the Company had shut 
down its Plant at Gajraula. The matter was again heard on May 8, 2017, where the Company’s plant 
was allowed to resume its operations with certain directions and the Company restarted its plant on 
May 9, 2017. The directions of NGT, inter-alia, included that the Company would put forward its case 
before a Joint Inspection Team (JIT) and the JIT will submit its report within two weeks from May 8, 
2017. Pursuant to such directions, the JIT visited the plant of the Company on May 23, 2017 and the 
Company demonstrated and put its case before the said team. On July 13, 2017, NGT pronounced its 
detailed judgement, which has, inter-alia, given powers to the JIT to issue directions to various 
companies under the provisions of the Water (Prevention and Control of Pollution) Act, 1974 and 
Environmental (Protection) Act, 1986. The Company has filed a Caveat in NGT so that no orders are 
passed without giving the Company an opportunity of being heard. In response to the Company's 
application for renewal of water and air consent for its plant, the Company received a letter dated 
January 12, 2018 from UPPCB intimating to the Company the recommendations of JIT which has 
been duly replied by the Company to UPPCB. 

 
A consent for the calendar year 2018 dated May 8, 2018 under The Water (Prevention and Control of 
Pollution) Act, 1974 was issued to the Company by UPPCB. This consent included detailed 
conditions relating to discharge of the industrial effluent generated by the Company. One of the 
specific conditions interalia stated that Insilco to request IIT Roorkee for their comments in its final 
report with respect to ZLD and Insilco to ensure ZLD by way of recycling the treated effluent or other 
methodology recommended by IIT Roorkee and approved by Central Pollution Control Board (CPCB) 
by December 31, 2018. The Company had applied for renewal of its water and air consent in October 
2018 for the years 2019 to 2028. UPPCB had issued few queries on the renewal application, which 
have been duly replied by the Company. The Company had submitted final report of IIT Roorkee 
dated July 17, 2019 to UPPCB vide its letter dated July 20, 2019. The report evaluated five 
technologies and all such technologies were concluded as non-feasible. The report also concluded 
that “in present context, there seems to be no feasible technology other than the present practice 
followed by Insilco for the treatment of Insilco effluent to maintain Sodium Absorption Ratio (SAR) at 
26”. A summary of the report was submitted with Bombay Stock Exchange vide Company’s letter 
dated July 23, 2019. 
 
UPPCB, vide its orders dated October 22, 2019, refused the Company’s application for renewal of 
Water and Air consent on the ground that ‘the unit is using fresh water for dilution of effluent to 
achieve the norms of SAR 26 which cannot be allowed and unit may submit final report of IIT, 
Roorkee to CPCB and seek suitable direction’. Pursuant to the said refusal orders, the Company 
suspended its production at Gajraula plant from October 26, 2019 in consultation with UPPCB. The 
Company made a representation to CPCB vide its letter dated October 30, 2019 for seeking suitable 
direction for the water and air consent renewal and also preferred a Writ Petition before the Hon’ble 
Allahabad High Court (“Court”) on November 1, 2019, interalia, seeking quashing of the orders dated 
October 22, 2019 passed by UPPCB or in the alternative, for allowing the Company to resume 
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production until the CPCB passes suitable directions and for seeking directions against the UPPCB to 
renew the Company’s water and air consent. 
 
The Court has dismissed the Company’s writ petition vide its order dated November 13, 2019 and 
has granted it liberty to approach the statutory authority in respect of the impugned orders, and take 
all points which are available in law. Subsequently, the Company filed a fresh application for renewal 
of air consent and water consent seeking permission to re-start its operations with a proposal to 
increase magnesium sulphate and stop using dilution by fresh water. However, UPPCB vide its letters 
dated February 4, 2020 has rejected the fresh applications for renewal of water consent and air 
consent stating the following reasons: 
 
“1- The study carried out by IIT, Roorkee has not suggested any feasible method for treatment of 
effluent in order to achieve the norms prescribed under the provisions of Environment (Protection) 
Rules, 1986. The process of dilution with fresh water cannot be allowed. 
 
2- Unit has not complied with the suggestions for achieving Zero Liquid Discharge made by Joint 
Committee constituted by Hon'ble National Green Tribunal. 
 
3- The proposal to achieve the norms for SAR by increasing the dosing rate of MgSO4 shall put 
additional load on river Bagadh in terms of TDS concentration and hence the proposal is not 
acceptable.” 
 
The Company preferred separate appeals under Section 28 of the Water Act and Section 31 of the 
Air Act on February 26, 2020 before the Special Secretary, Environment, Department of Environment, 
UP, (Special Secretary) - the Appellate Authority notified under the Acts. The Appeals preferred by 
the Company have not yet been considered by the Special Secretary due to nation-wide lockdown 
and government priority to deal with Covid-19. 
 
The Company has been legally advised that since the proceedings have been filed but not yet 
considered by the Special Secretary, it would be premature to comment on the expected outcome of 
the proceedings before the Special Secretary. However, as per legal opinion, the Company has good 
merits to put forth a case before the Special Secretary and higher appellate authorities. 
 
The Company continues to incur cash loss of over Rs 10 Million per month, since suspension of its 
operations on October 26, 2019. In the event, the company is not able to obtain consent to operate, it 
will have no option but to close its operations at the current facility. Moreover, the operations can 
become commercially viable only after the implementation of LPG project, also refer note 5. The 
relocation of the manufacturing facility to another site is not financially viable, given the cost of 
relocation and intense competition in the market place. 
 
The Company’s resumption of operations depends on the outcome of the ongoing proceedings. This 
condition indicates the existence of an uncertainty that may cast significant doubt on the Company’s 
ability to continue as a going concern and there is a possibility that the Company may be unable to 
continue realizing its assets and discharging its liabilities in the normal course of business. 
Considering presently available funds and evaluation of future cash flows, the financial statements 
have been prepared assuming that the Company will continue as a going concern. The financial 
statements do not include any adjustments to reflect possible future effects on the recoverability and 
classification of assets or the amount and classification of liabilities that might result from the outcome 
of this uncertainty. 
 
Further  in view of the fact that operations of the Company are suspended since  October 26 2019 as 
mentioned above ,there is no major impact of the Country wide lockdown  announced from March 25, 
2020 due to Covid-19 pandemic on operations of the Company. 
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The Statutory Auditor has issued modified Audit Report on the Standalone Ind AS Financial 
Statement as at and for the year ended March 31, 2020 with respect to this matter. 

 
 
4. The Company (Lessee) and Uttar Pradesh Industrial Development Corporation (UPSIDC) (Lessor) 

had executed a lease deed in 1991 for its land at Gajraula for a period of 90 years. The Company 
received a letter from UPSIDC dated June 28, 2016, for payment of "Maintenance Charge" for Rs. 3 
lakhs from September 1, 2015, to June 30, 2016. Insilco requested UPSIDC to provide relevant 
backup documents/copy of rules/regulation for payment, reply of which was not received from 
UPSIDC. In 2018, Insilco had applied to District Magistrate (DM) for obtaining NOC for its proposed 
LPG project. In the process, UPSIDC vide its letter dated February 21, 2019,  wrote to Insilco, 
interalia, to deposit due demand of maintenance charges for above said land. After follow-ups, Insilco 
could finally get the backup calculation of the demand and relevant backup document on April 30, 
2019. The  demand included principal and interest on maintenance charges from September 1, 2015, 
to June 30, 2018. On May 1, 2019, Insilco paid such demand of Rs. 92.20 lakhs approximately 
including principal and interest on Maintenance Charges. Provision of Rs. 49.16 lakhs for 
maintenance charges for the period July 2018 to March 2019 had been created in books of accounts 
in the year ended on March 31, 2019. Maintenance charges of Rs. 65.49 lakhs for the period July 
2018 to June 2019 has been paid on July 15, 2019. Further,  for the year ended March 31, 2020 the 
Company has recognised expense of Rs. 65.67 lakhs on account of maintenance charges which 
includes provision of Rs. 49.16 lakhs for the period July 2019 to March 2020. 

 
5. During the financial year 2018-19, responding to the Company’s application to District Magistrate for 

issue of no objection certificate (NOC) for its proposed LPG project at Gajraula, Uttar Pradesh State 
Industrial Development Authority (UPSIDA) had asked the Company to submit its approved building 
maps and certain information relating to change in shareholding of the Company / it’s promoters since 
execution of agreement with UPSIDA in the year 1989.  

 
A letter dated July 18, 2019 was received from UPSIDA asking the Company to submit certain 
information and documents to evaluate the quantum of transfer charges payable pursuant to change 
of the controlling interest in the Company by the promoters. The Company has submitted these 
documents to UPSIDA. The Company has further submitted a request letter to UPSIDC/ UPSIDA to 
withdraw the letter dated July 18, 2019 and not to levy any transfer fee on the Company. Till date no 
demand has been raised on the Company. 
 
As evaluated by the management and based on legal advice, the liability on the Company for transfer 
charges cannot be ascertained at this stage. 
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6.    Other income for the current and previous periods includes:                                      (INR In lakhs) 

          
Particulars 3 months 

ended  
(31/03/2020) 

Previous 3 
months 
ended  

(31/12/2019) 

Corresponding 
 3 months 

ended in the 
previous year  
(31/03/2019) 

Current 
year ended 
(31/03/2020) 

Previous 
year ended 
(31/03/2019) 

Audited** Unaudited Audited** Audited Audited 

Interest income on financial 
assets measured at amortised 
cost 

63 110 56 285 225 

Scrap Sales 17 13  43 3 

Net gain/(loss) on financial 
assets measured at fair value 
through profit and loss 

65 21 35 193 137 

Miscellaneous income                      
4  

                  -   11 14 39 

Other Income 149 144 102 535 404 

     * * Refer Note 9 
 
 

7.   Other income for the current and previous periods includes:                                           (INR In lakhs 
Particulars 3 months 

ended  
(31/03/2020) 

Previous 3 
months 
ended  

(31/12/2019) 

Corresponding 
 3 months 

ended in the 
previous year  
(31/03/2019) 

Current year 
ended 

(31/03/2020) 

Previous 
year ended 
(31/03/2019) 

Audited** Unaudited Audited** Audited Audited 

Consumption of stores and 
spare parts 

15 29 104 203 423 

Information technology 
expenses 

14 21 20 75 84 

Maintenance charges 16 17 111 66 111 

Legal and professional 
expenses 

38 159 20 237 72 

Sales commission - 36 59 168 278 

Waste disposal expenses 3 14 7 29 23 

Travelling and conveyance 6 22 8 36 23 

Security expenses 14 15 15 60 60 

Miscellaneous Expenses 53 112 224 509 858 

Other Expenses   144 396 464 1180 1509 

   * * Refer Note 9 
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8. Effective April 1, 2019,  the Company has adopted Ind AS 116 retrospectively from April 1, 2020, but 
has not restated comparatives for year ended March 31, 2019, as permitted under the specific 
transition provisions in the standard. The reclassification and the adjustments arising from the new 
leasing rules are therefore recognised in the opening balance sheet on April 1, 2019. The impact of 
Ind AS 116 on these results is as under: 

 
Adjustments recognised in the balance sheet on 1 April 2019 

 
The change in accounting policy affected the following items in the balance sheet on 1 April 2019:  
•property, plant and equipment – decrease by Rs 127.76 lakhs 
•accumulated depreciation (property, plant and equipment) - decrease by Rs 5.88 lakhs 
•right-of-use assets – increase by Rs 127.76 lakhs 
•accumulated depreciation (right-of-use assets)- increase by Rs 5.88 lakhs 
•borrowings – decrease by Rs 0.92 lakh  
•lease liabilities – increase by Rs 0.92 lakh 
The net impact on retained earnings on 1 April 2019 was Nil. 
The effect on adoption of Ind AS 116 is insignificant on the Statement of profit and loss and Earning   
per Share (EPS) for the quarter and year ended March 31, 2020. 

 
9. The figures for the last quarter are balancing figures between the audited figures in respect of the full  

financial year and the published unaudited year to date figures upto the third quarters of the 
respective financial years. 
 

10. Previous period figures have been regrouped, wherever necessary. 
 
11. This statement has been reviewed by the Audit Committee and approved by the Board of Directors in 

their  meeting held on June 23, 2020. 
 
 

For Insilco Limited 
 
 
 
 
 

                                                                                                                            Brijesh Arora 
Managing Director 
DIN: 00952523 

Place  :  New Delhi 
Dated  : 23rd June 2020 
 
 
 Insilco Limited 

 “The Corenthum” 

Office No. 2312,  3rd Floor 

2nd Lobe,  Tower-A 

A - 41,  Sector - 62 

Noida 201309, Uttar Pradesh  

India 

 

Phone  :  +91 120 4307910-12 

Fax      :  +91 120 4165888 

E.mail  :  insilco@evonik.com 

Web     :  www.insilcoindia.com 

               www.evonik.com 

CIN       :  L34102UP1988PLC010141   

BRIJESH 
ARORA

Digitally signed by 
BRIJESH ARORA 
Date: 2020.06.23 
18:26:39 +05'30'























Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with 
Annual Audited Financial Results - (Standalone and Consolidated separately) 

 
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

I. Sl. 
No. 

Particulars Audited Figures (as 
reported before 

adjusting for 
qualifications)     
INR thousand 

Adjusted Figures 
(audited figures 

after adjusting for 
qualifications)*        

INR thousand 
1.  Turnover / Total income  630,977 630,977 
2.  Total Expenditure  733,754 733,754 
3.  Net Profit/(Loss)  (102,777) (102,777) 
4.  Earnings Per Share  (1.67) (1.67) 
5.  Total Assets  889,845 889,845 
6.  Total Liabilities  48,065 48,065 
7.  Net Worth  841,780 841,780 
8.  Any other financial item(s) (as felt appropriate 

by the management)  
- - 

* Impact of qualification cannot be quantified as of now. 
 

II. Audit Qualification (each audit qualification separately):  

 a. Details of Audit Qualification: Refer paragraph 3 of Independent auditor’s report 
to the members of the Company on the Standalone Ind AS Financial Statement as at and for the year 
ended March 31, 2020, which is reproduced below: 

“We draw your attention to Note 33 to the Financial Statements regarding suspension of the Company’s 
manufacturing operations due to rejection of the Company’s applications for water and air consent 
approvals by the U.P. Pollution Control Board (UPPCB) vide its order dated October 22, 2019. The 
Company preferred appeals before the Special Secretary, Environment, Department of Environment, UP. 
As stated in the said note the Company’s ability to resume its manufacturing operations is dependent on 
the outcome of ongoing proceedings and the commercial viability of its operations is dependent on the 
implementation of its proposed LPG project. As explained in Note 26(d), the Company’s application to 
obtain a no objection certificate for the proposed LPG project and the evaluation of the quantum of 
transfer charges, if any, payable pursuant to transfer of the controlling interest in the Company by the 
promoters, are pending with the Uttar Pradesh State Industrial Development Authority. These matters 
indicate the existence of a material uncertainty that may cast significant doubt on the Company’s ability 
to continue as a going concern.  Pending resolution of the Company’s appeals before the appellate 
authority, we are unable to comment on the potential impact, if any, on the financial statements in this 
regard.  

 

 b.   Type of Audit Qualification : Qualified Opinion 
 

 c.   Frequency of qualification:  first time   
 

 d.   For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: Not 
quantified by auditor, hence not applicable 

 
 e.   For Audit Qualification(s) where the impact is not quantified by the auditor:  
 (i)   Management's estimation on the impact of audit qualification: The impact of audit 

qualification cannot be quantified. 
 (ii)   If management is unable to estimate the impact, reasons for the same: The impact of audit 



qualification cannot be quantified as it depends upon the outcome of the proceedings before the 
Special Secretary, Environment or other appellate authority. 

 (iii)  Auditors' Comments on (i) or (ii) above: Refer section II(a) above 
  
III. Signatories : 

 
 
 
 
Sd/- 
 
 
 
Sd/- 
 
 
 
Sd/- 
 
 
 
Sd/- 

  
Mr Brijesh Arora 
(Managing Director) 

  
Ms. Shivangi Negi  
CFO 

  
Mr. Dara Phirozeshaw Mehta  
Audit Committee Chairman 

  
             Mr. Charan S Gupta 
             Statutory Auditor 

 Date : June 23, 2020 
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